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SBLEO
Disclaimer

This file and the financial information and forecast information are according to
information obtained by the company from internal and external sources. The
actual operating results and financial conditions of the company may differ from
these predictive sets of information due to various uncontrollable factors.

The viewpoints in this file reflects the company’s opinion on the future by the
current date. If there are any changes or adjustments in the future, the company
IS not responsible to notify the reader or update the content.

This brief is the English translation of the Chinese version prepared and used in
Taiwan. If there is any conflict between, or any difference in the interpretation of
the English and Chinese language, the Chinese version shall prevail.
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SBLEO

Company Profile

(1)Establish : September 13, 1985

(2) Registration : Neihu District, Taipei City
(3) Capital : NTD Thousand 881,401

(4) Staff (end till 2022.09.30) : 377

(5) Chairman : Tony Wang

(6) GM : Tony Wang
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HLEO Important company events

1985 The company was established in Taipei City, and initially focused on
sales and services in the key online operating computer market.

1998 Passed 1SO-9001 quality management and quality assurance
international standard certification and 1SO-14001 environmental

protection certification.
1999 The stock is officially listed on the OTC.

2008 Merged the three companies of Daysun Technology, Zhongdian System
and Super Network Technology.

2011 Passed the CMMI software maturity level 3 certification.

2012 (1) Chairman Tony Wang won the 2012 Information Month Outstanding

Information Talent Award.
(2) Won the 9th National Brand Yushan Award "Outstanding Enterprise"

commendation.

2014 For four consecutive years, the company has won the A-listed company
information disclosure assessment.
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SBLEO
Important company events

2015 Shortlisted for the 3rd Potential Enterprise List of Backbone Enterprises by the Industrial
Bureau of the Ministry of Economic Affairs.

2016 Won the silver medal of the "Taiwan Training Quality Standard” (TTQS) by the Vocational
Training Bureau of the Labour Council for the third time.

2017 Won the 71st Excellent Businessman Award of the Republic of China by the National
Chamber of Commerce.

2019 (1) Get an Apple Authorized Education Reseller.
(2) Won the 2019 Distributor of the Year by Cathay Financial Group.

2020 Obtained 1SO27001 Information Security Management Systems: 2013 certification.

2021 (1) Passed the certification of "Information Service Agency Service Energy Registration™ by
the Industrial Bureau of the Ministry of Economic Affairs.
(2) Passed the "Energy Registration of Artificial Intelligence Technology Service Agency"
certification by the Industrial Bureau of the Ministry of Economic Affairs.
(3) Obtained invention patent Smart inspection system and smart inspection method.
(4) Obtained invention patent Smart operation assistance system and intelligent operation
assistance method.

2022 Obtained an order from the Ministry of Education for "Promoting Digital Learning
Improvement Programs for Primary and Secondary Schools".
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SBLEO

| Head Office and Branches

® Head office: 3rd Floor, No. 298, Sunshine Street, Neihu District,
Taipei City

® Taichung Branch: 8th Floor-7, No. 20, Dalong Road, Taichung
City

® Kaohsiung Branch : 15F-2, No. 8, Minquan 2nd Road, Kaohsiung

® There are service offices in Xindian, Linkou, Zhongli, Hsinchu,
and Tainan.

® |n addition, Shenzhen Yangzhong Technology Co., Ltd., which is
reinvested, serves Taiwanese-related enterprises in mainland
China.
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#LEO ‘Main business content

LEO Systems Inc. is committed to customer information planning
and construction services in various fields. Its customer base covers |
major industries and military, government, and educational
Institutions, providing high-quality products and technical support, |
and its service scope has expanded to all corners of the country. |
The company has system integration solutions for information,
communication, finance, medical care, education, manufacturing,
Internet and e-commerce services, through business development,
marketing activities, product integration development, product
agency distribution, strategic alliances, consulting, project
management , information systems, education and training, overall
system construction and other professional services, can better
meet the information needs of customers, and can create or
Increase their industrial value for customers.
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SBLEO

LEO SYSTEMS ,INC.Computer Products
and Services Strategy

Market
Continue to expand the
Chinese market

Innovation

Find problems to
change habits

Quality
Provide honest, stable
and fast service
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SBLEO

LEO SYSTEMS ,INC. Computer
Products and Services Strategy

Big data, Artificial
intelligence, loT applications

Financial a

)

i sy&

integration
-

software solutions

Net Zero carbon neutral
applications consultant

Diversified use of ATM /Bonus point platform

pplication Medical / Nursing /Insurance
Technology system integration

Petrochemical Industry Digital

Integration of
automation
equipment and cash
flow applications

Integrate multiple
public healthcare
payment systems

Transformation Platform

Access control

- Smart city
secul weak
ot system
integration integration

Petrochemical
Industry Digital
Transformation
Platform

Information Security
Solutions Mobile
Installation to Platform

Smart Health Care

Network information security and
cloud communicationintegration

Information New media marketin

Bank of Taiwan Mutual Agreement

1g service platform

service Information and communication

Lottery betting and sports lottery
maintenance services

equipment and maintenance

Multi-wisdom cloud platform -

Ubiquitous technological services
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LEO .
w Enterprise core value

B
Customer Innovation Commitment
SUCCesS Strain to Integrity

To become the most professional and trustworthy information
and communication integration service provider in Taiwan and
China, with forward-looking technology as the core, seeking the
best solutions for customers and creating the greatest overall
value. A goal that has been striving for years.From the
customer's point of view, we provide comprehensive and in-

demand system integration applications and various information
equipment and communication technology solutions to help
customers focus on the accelerated development of their
Industries.
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Core expertise and compe

LEO SYSTEMS,INC. Focus on collaborative technology, integration and management services, actively invest in information technology
innovation, from three aspects to provide customers with a full range of information services.

Intelligent system
integration service team

Provide a full range of system
integration and value-added services
for information and communication
infrastructure products, and devote to
assisting corporate customers in
planning, construction, technical
support, IT maintenance
management, optimizing information
processes and improving customers'
industrial added value and innovation
in information and communication
(ICT).

Technology infrastructure
construction, using 5G, Al, AloT,
system network, information security
integration and smart medical care, to
provide excellent information and
communication integration services,
assist customers in digital
transformation, and win customer
trust.

Digital financial
marketing service team

Provide value-added integration
services for various financial
automation equipment (ATM, deposit
machines), cash flow business
integration and applications software
solutions to optimize customer cash
flow service needs, shorten customer
service processes, and improve service
efficiency and competitiveness.

At the same time, it develops Al smart
manufacturing and preventive
medicine ICT technology platforms
with innovative integrated services of
"information technology'* and
"integrated marketing"', B2B
international digital marketing
services, and innovative technology
projects to meet the different digital
transformation needs of customers.

Professional information
maintenance service tea

Lottery betting machine, ATM
and various IT equipment
maintenance, with professional
and flexible management
capabilities, perfect SOP
process control management, to
provide customers with high-
guality maintenance service
support. °

Q ,5‘-5 ]
www.leosys.com Eal 1 8 )



SLEO
Organizational Chart _

Board of
Shareholders

Board of
Directors

[ Chairman [Internal Auditor
[ General
Manager
Intelligent System Integration { Digital Financial Marketing [ - -
[ Business Group Business Group Administration

[BUl (Bus (Bu5 [BU? (AC“O” TETIY=TICE [Buz [Bu4 (Bue

Project Department [R & D Center

Customer
Care
Center
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SBLEO

14

Organization and Responsibilities

Department Main business

BU1 The digital system integration value-added service team provides system integration
value-added services for all-round information and communication infrastructure
products, assists customers in information integration planning, construction,
technical support and required IT maintenance and operation management, and
optimizes information processes. Focus on the information and communication
needs of central government units, financial units, and large groups.

BU2 Financial industry automation equipment cash flow integration and application system
solutions services.

BU3 ® Intelligent factory process optimization, energy saving and emission reduction,
fault warning, maintenance strategy solutions.
® Provide 5G planning, Al, Industry 4.0, 10T, Big Data, cloud virtualization and
other solutions, information equipment sales and maintenance services.
® |CT smart computer room integration service.
A full range of information security planning and construction services.
® [T Infrastructure network, system storage equipment, smart ward hardware
equipment, cloud traffic solution, cloud computing storage platform, smart
terminal vehicle related equipment and maintenance services.
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SBLEO

Organization and Responsibilities

Department Main business

BU4 Integrate 5G and multiple communication technologies, aiming at AloT artificial
intelligence networking, industrial IOT smart manufacturing technology research
and development and ICT information communication integration, research and
development of Leo computer AloT, lloT Dashboard industry vertical application
technology platform.

BUS The digital intelligent system integration engineering team provides AloT, 5G, cloud
platform construction and weak current engineering integration services, and assists
customers in consulting on various technical needs, focusing on the application of
chemical manufacturing.

BU6 The professional information maintenance service team, with the purpose of "the
only lottery ticket maintenance in the industry"”, has 17 years of lottery ticket
maintenance experience, strengthens the maintenance response and management
capabilities due to environmental changes, and strengthens the requirements for
engineers to implement various SOP operations and improve execution efficiency.
Improve the maintenance quality of lottery betting equipment and meet customer
needs.
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SBLEO

Organization and Responsibilities

Department Main business

BU7 Focusing on the digital system integration value-added service team of central and
southern government units, medical care, military, educational units and small and
medium-sized enterprises, it is deeply involved in the field of system integration,
and is customer-oriented, providing information integration planning, construction,
technical support and needs IT maintenance and operation management and
optimization services.

Action According to the budget and needs of Taiwan's education bureaus and educational

Intelligence institutions (public and private), we provide mobile vehicles, computer classrooms,
. smart campus complete product planning, system integration solutions, technical

Project services and other services.

Department

Customer Adhering to the "Call Center" mechanism, optimize and proactively care for customers,

Care Center thereby improving service quality.

Research and develop various new information and communication technologies,
R & D Center new products and innovative technology applications and various system integration
services required for digital transformation of enterprises.
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Industry Overview
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LE .
FLEO Industry upstream, middle and downstream
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Upstream — Middle — downstream
Domestic and foreign Information Technology Dealers
hardware Service Providers End Users
manufacturers  Package software
Domestic and foreign « System Integration « Government
software providers * Turnkey system Agency
Domestic and foreign  Internet service « Schools
IT technology « Maintenance service  Private Enterprise
provider * Equipment supply * Banks

New generation
communication
operators, 5G, 6G...
Self-developed
technology

* e-commerce

* Product sales

» Marketing Services
* e-business

« Consultancy

 Insurances
* Medical Industry
« Manufacturing
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Operation Overview
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SBLEO

Revenue mix comparison-By products

Unit : NTD 1,000

20

Products 2021 2022 Q1~Q3
Amount ratio(%) Amount ratio(%)
Terminal Equipment 1,294,159 36 1,950,430 52
Peripherals and 1,034,995 29 763,239 20
Consumables
Maintenance income 345,465 10 270,663 7
Servers and Storage 319,195 9 284,020 8
Net\_/vork communication 161,534 4 135,745 4
equipment
ATM equipment 144,910 4 62,009 2
Advertisement Income 107,013 3 55,447 1
Others 183,406 5 231,438 §)
Total 3,990,677 100 3,752,991 100
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SBLEO
Revenue mix comparison-By-CuStORIe S

2021 2022 Q1~Q3

Government Private
Agency enterprise Government

26% 23% Agnency

Private 30%

enterprise
43%

Education
institution Education
31% institution

i Government Agency B Education institution 47% S
i Government Agnency B Education institution

L Private enterprise _ ,
u Private enterprise
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Financial Overview

Briefer : Allan Wu
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Operating performance over the years

Revenue(NT1000) emmmmEPS(NT1)

* Revenue grew from 1.8 billion o000 250
5 - 3,500,000
to 3.6 billion 200
* EPS increased from 1.07 to
2,000,000
2 . 14 1,500,000 1.00
1,000,000
« Average annual growth of 050
0 0 0.00
abOUt 8 /0 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Profit and Income Statements for the past years
lossitems 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
(E?rvigg(e)) 1798542 1937,411 2355799 2425563 2,564,635 2,824,978 3233770 3449191 3548851 3,590,677
Net Income

attributable
to Owners of 98,995 87,207 105,716 123,444 113,756 120,284 136,037 166,692 172,916 186,493
the Company

(NT 1000)

EPS

(NT $1) 1.07 0.97 1.18 1.39 1.32 1.40 1.58 1.94 2.01 2.14
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SBLEO
EPS and dividend per share for the last-10=yeaiSmm————

EPS(NT $1)| Cash Stock Cash Cash
dividend dividend dividend dividend
per share | per share rate yield

2012 1.07 0.65 0.35 61% 4.9%
2013 0.97 0.83 — 86% 6.8%
2014 1.18 1.08 — 92% 9.9%
2015 1.39 1.22 — 88% 9.6%
2016 1.32 1.00 — 76% 7.5%
2017 1.40 1.23 — 88% 7.3%
2018 1.58 1.30 — 82% 7.4%
2019 1.94 1.50 — 77% 7.0%
2020 2.01 1.70 — 85% 7.8%
2021 2.14 1.85 — 86% 7.4%

24
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SBLEO
EPS and dividend per share for the-last=10-yeaiS s — ————

EPS and dividend per share for the last 10 years

2.25

1.75
1.5

1.25

0.75
0.5

0.25

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
s EPS 1.07 0.97 1.18 1.39 1.32 1.4 1.58 1.94 2.01 2.14
=== dividend per share 1 0.83 1.08 1.22 1 1.23 1.3 15 1.7 1.85

25

Q ,_a‘, ]
www.leosys.com ﬁ] 1 8 )




SBLEO

Income Statements for the past 3 years I | T
Items

Operating revenue 3,449,191 3,548,851 3,590,677 3,752,991
Gross Profit 573,736 570,727 611,565 580,046
Operating Gross Profit Margin 16.6% 16.1% 17.0% 15.5%
Operating expenses 425,446 427,535 431,666 359,047
Net Operating Income 148,290 143,192 179,899 220,999
Operating net profit margin 4.3% 4.0% 5.0% 5.9%
Non-operation income 49,273 66,960 45,208 29,314
Income before tax 197,563 210,152 225,107 250,313
Income tax expenses 30,871 37,236 38,614 48,366
Net Income 166,692 172,916 186,493 201,947
Net Income attributable to owners' 166,692 172,916 186,493 201,962
equity of the company

Net profit (loss) attributable to non- - - - (15)
controlling interests

EPS(NTD $1) 1.94 2.01 2.14 2.29

26
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ELEO

Profit and loss comparison between the first three quarters of 2022 and the

same period in 2021 Unit : NT 1000

Items

Operating revenue 3,752,991 2,610,903 1,142,088 43.7%
Gross Profit 580,046 466,049 113,997 24.5%
Operating Gross Profit Margin 15.5% 17.9% -2.4% -13.4%
Operating expenses 359,047 309,365 49,682 16.1%
Net Operating Income 220,999 156,684 64,315 41.0%
Operating net profit margin 5.9% 6.0% -0.1% -1.7%
Non-operation income 29,314 22,209 7,105 32.0%
Income before tax 250,313 178,893 71,420 39.9%
Income tax expenses 48,366 34,578 13,788 39.9%
Net Income 201,947 144,315 57,632 39.9%
Net Income attributable to owners' equity 201,962 144,315 57,647 39.9%
of the company

Net profit (loss) attributable to non- (15) - (15) NA
controlling interests

EPS(NTD $1) 2.29 1.66 0.63 38.0%
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Future outlook

Briefer : Chairman Tony Wang
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SBLEO
Future outlook

« Deeply cultivate all-round information and communication
Infrastructure integration services.

 Continue to strengthen regional and mobile maintenance
capabilities and management.

« Actively develop ESG sustainable smart AloT system
technology platform.

« Continue to develop 5G, AloT factory automation solutions.

« Actively develop smart medical and nursing system integration
solutions.

 Actively cultivate application software manpower and expand
financial business application.
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% LEO B

« LEO SYSTEMS,INC.-ESG sustainable development
direction and goal

LEO SYSTEMS,INC. also uphold the spirit of ESG sustainable development and continue to innovate in
products and services. We hope to provide customers with high-quality services while taking into account
sustainable development, as well as contributing to the sustainability of the country, society and the global
environment.

Therefore LEO SYSTEMS,INC actively develop LEO-ESG sustainable smart AloT system platform, industrial
I1oT smart manufacturing AloT value-added technology platform, aiming to become a professional team of
AloT system integration technology in the SlI field, combining cloud computing, ESG, network communication,
Internet of things, artificial intelligence , service areas: smart factories, smart medical care, smart government
and other fields, while integrating FIC GLOBAL, INC. + HTC Corporation the Group's technology, combined
with the industry-university cooperation of MING CHI UNIVERSITY OF TECHNOLOGY of Science and
Technology, takes the petrochemical industry as the initial development and applications promotion target, and
then gradually expands to the overall manufacturing industry.

30
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SBLEO

« LEO-ESG Sustainable Smart AloT System Technology Platform

JEME

P . . L. L Renewable
Applications layer . arbon mventory qulfo Basic electricity Smart lighting Motor pump Wastewater volume energy
data management SIS monitoring e monitoring monitoring monitoring

Equipment Switchboard Air Quality Flame and smoke mgggtzcr)r!:r?tdof Data Schedule
monitoring monitor Monitoring monitoring own %wer rid management management

Data analytics layer ? 4;:_\\ ’/_?
wi, = R
Big Data & DB Center AloT Dashboard Artificial Intelligence Smart AloT

Network layer ( WiFi )( ) (NB IoT) (BIuetooth) ( LoRa > m
Bl
é . g 0y

Perception layer
Water chiller, Heat pump, Water

Electricity
meter

Dispenser
meter

Wisdom
Helm

industrial safety

Temperature and Multifunctional
smart meter

Equipment vibration, - Smart water meter, Water Energy storage battery pump, Cooling Water tower, Blower

Smoke detection,

bracelet humidity, Air quality Flame detection Temperature Thermal ~Biomass eter, water fevel cabinet
Physiological Environmental Power Systems Environment Equipment Renewable energy Smart Water detection energy storage Air Conditioning
monitoring of information safety monitoring System System system system

practitioners

EBBBEB EanzE

31




% LEO ESG Sustainable Smart AloT System technology platform and applications knowledge

& LEOSMARTNAVI

67%

67% — "\ ||i "L [

© Ui:\i’mr"i AR : [ALION 1S Nhoard Platfor e .

Equipment energy consumption optimization analysis .
Equipment energy consumption record «  Switchboard current and
temperature monitoring

Smart

_ Alert area energy
« Alarm area location H

information, video and location

audio information information Detect abnormal
information such as

equipment vibration and
temperature
Carbon Emissions Diagnosis

Alarm call, APP upload PhySIC&l condition Carbon Footprint Mastery

video, video monitoring information of on-site . 7
status : R '
personnel , : AR 3 run
| : optimal

Engineering dynamic management

ope ration o » s . ’ y * Equipment running statu:
information ) ]2 : management

’ 7 2 \ 3 : N Calculation of optimal
operating parameters

Engineering work information
Staff work video information

Smart scheduling

Monitoring and
manage

early warning

information W )~ , 7, «  Air pressure/heat energy,
3 ‘ N 2 predicti\/e machine operation

Gas, pressure, liquid level, temperature, etc... 0 scheduling
comprehensive monitoring maintenance
‘ / «  Estimated age of i
Factory coordinating safety Obstacle equipment damage Wisdom
management and control early warning manage

information +  Power distribution status diagnosis diagnosis
Early warning of obstacles

Q ,5‘-5 ]
www.leosys.com EE] 1 8 )

32 « ID verification of personnel entering ai
« vehicle image review


http://finereport.hi178.com.tw/webroot/decision
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Thank you for your listening and
advice
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